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Market Movers:

Initial Jobless Claims rose 6k to 223k, which was
slightly above estimates. Continuing Claims spiked

leaders at the WEF, Trump reiterated his appeal to the
Federal Reserve to lower interest rates and urged
Saudi Arabia to reduce oil prices.

The Philly Fed index declined to -9.1 in January. New
Orders increased from -4.6 to +1.6. However, Sales/
Revenues dipped modestly from +3.2 to +2.6. Price
indicators showed rising input costs and declining out-
put prices. While firms anticipate some growth over
the next six months, they are less optimistic.
Treasuries sharply bull-flattened in response on Tues-
day as the market reacts to Trump’s return to office
and a steep drop in oil prices. 2s/10s closed ~4.5
bps flatter at +30 bps.

Composite PMI retreated by 3 points to 52.4 in its pre-
liminary January reading. Manufacturing PMI sur-
prised the market with a slight uptick to 50.1, while
the Services PMI decreased by 4 points to 52.8.

U. of Michigan Consumer Sentiment declined to 71.1
in its final January reading. Consumers expect prices
to increase by 3.3% over the next year and by 3.2%
over the next 5-10 years.

Markets are opening extremely volatile this morning
after news that China’s DeepSeek Al technology may
undercut the high-flying tech stocks earnings / valua-
tions. The NASDAQ 100 is already trading down 3.5%
with some individual tech stocks down double digits.
One analyst went so far as to say, “It's a game chang-
er for the Mag 7 stocks in that they’ll have to rethink
what their cap ex spending is going to be...and where
they go from here.” As inventors reposition their equi-
ty and risk profiles, the commensurate flight to quality
has bond prices understandably higher. Currently, the
US 2 and 10-year note yields are down 6bps (4.20%)
and 8bps (4.50%), respectively.
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